Investment flows and policy standards in
tropical forest-risk commodity sectors

UNPRI October 2023

Tom Picken
Forests & Finance Campaign Director
Rainforest Action Network

@, ’

2 ) ~ REPORTER
TuKYINDONESIA e " BRASIL
Abed lvicd

the Earth
United States

BANKTRACK (' O Friends of

AMAZON WATCH




[l Beyond the boundary

3 Boundary not quantified

climate change

€COLOGICAL CElL iy

wiater Foog

<OQALFOUNDAT)

* 4 out of 9 planetary boundaries breached
* 0 out of 12 social foundations achieved

* The expansion of tropical forest-risk
commodity production is pushing many of
these commitments further out of reach

* It routinely devastates communities, wipes
out biodiversity, contaminates fresh water,
increases food insecurity and contributes up
to 20% of greenhouse gas emissions



USD 39.8 billion in forest-risk investments in bond and share holdings

47% in palm oil, 23% pulp & paper, 12% rubber and 10% beef
US, Malaysian and Brazilian investors highest in forest-risk investments
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° 60% of financial institutions

score less than 1 out of 10

° Only 10% of financial

institutions score above 5 out
of 10

° Only financial institutions from

Europe and Australia score an
average of 3 or above



Investors, banks and consumer goods companies must prohibit investees, clients

and suppliers from having any role in deforestation, destruction of peatlands, or
exploitation of local communities and workers. These policies must cover all
forest-risk sector commodities and be applied at the corporate group level.

»

Adopt ‘No Deforestation, No Peatland and »
No Exploitation’ (NDPE) policies
» Create a plan to achieve and prove
implementation
across all forest-risk commodity supply chains
» Demand all business partners adopt mandatory
policies

Release Forest Footprint and Monitoring Systems

» Publicly disclose their total impact on forests,
peatlands
and the rights of Indigenous Peoples and local
communities

» Establish forests and peatlands monitoring and
response systems »

Prevent Violence and Uphold Human Rights

» Establish human rights monitoring and due diligence
systems and field-based methods to verify that the
rights to Free, Prior and Informed Consent are being
respected

» Enact zero tolerance procedures to prevent
violence, criminalization, intimidation, and killing of
land rights defenders

Hold Bad Actors to Account

» Disclose and consistently implement a process to
end relationships with business partners complicit in
deforestation and human rights abuses.

Prove compliance by business partners

» Publish independent verification of NDPE
compliance

» Do not rely on ineffective certification systems
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